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Corporate Taxation
Section 1
The American corporate sector is currently enjoying the benefits of the Tax Cuts and Jobs Act (2017). From January 1, 2018, the corporate tax rate was reduced from 35% to 21%. Therefore, the business entities have significant savings, which they can use to increase investments in the United States economy (Curatola, Harden, & Upton, 2018). However, there are 44 states levies, which increase the average corporate tax to 25.7%. The new tax level is approximately the average of the Organization for Economic Co-operation and Development (OECD) countries (Pomerleau, 2018). The average tax rate enhances the competitiveness of the United States in attracting foreign investments and retaining the domestic businesses. The management of the major corporations like Apple, General Electric, Amazon, FedEx, and Ford Motor Company supports the new tax as it increases their financial resources through savings. As a result, they will offer additional shareholder rewards, increase the employment opportunities, and invest their infrastructures in the United States economy. 
Section 2
Question 1 
Currently, the corporations do not pay fair taxes in the United States. Most companies are effective in exploiting the loopholes that exist in the corporate tax law and systems. Also, they benefit from several tax benefits in the country. As from January 1, 2018, the business entities are legally required to pay a nominal tax rate. The Tax Cuts and Jobs Act set the rate at 21%. However, taxation is not applicable to certain corporate transactions. For example, liquidation, mergers, or acquisitions are business processes that are not taxed. Also, the Multinational Corporations (MNCs) are required to pay the foreign income taxes. In some cases, they get benefits in form of foreign tax credits. 
The discussion illustrates how Apple, Inc. and other corporations in the Information technology (IT) sector pay insufficient taxes. Apple announced that it will contribute $38 billion in taxes from the overseas business activities. It also pledged to develop 20,000 employment opportunities, invest $350 billion in the American economy, and offer $2,500 stock units to the staff. However, the intention of the company is to obtain tax cuts from the US Treasury. The company made 90% of its profits overseas. The value is $252 billion. The company can avoid the American taxes in its overseas operations. The overseas profits can only be taxed if it is repatriated to the American economy. The company did not have the intention of paying the tax. Thus, the overseas profits were not returned to the United States for several years. The technology companies are spending millions of dollars to lobby for favorable tax legislation or law. In 2017, Apple used $2.3 million in lobbying. Amazon, Alphabet, Facebook, and Microsoft used a total of $14 million. The lobbying efforts are effective as the repatriation tax rate is 15.5%. 
Effective tax strategies should be adopted to realize a fair corporate tax. The US legislators should develop a corporate tax law that encourages investments in the United States. For example, the repatriation rate of 15.5% should be applicable to the MNCs that use the profits from foreign subsidiaries to create employment opportunities in the country (DeBacker & Kasher, 2018). However, the MNCs that do not offer new jobs in the economy should be charged a repatriation rate of 21%, just like the local companies.
Question 2    
The tax avoidance strategies of Apple are legal. However, they are not ethical as they do not improve the employment outcomes in the United States. Before the adoption of the Tax Cuts and Job Act in December 2017, the company had huge revenue reserves overseas. As a result, the company was not effective in repatriating the overseas income to improve the economy of the United States and create more jobs. The tax avoidance activities minimize the investments of the company in the United States. Popular products like Macs and iPhones are manufactured overseas as the tax rates and the cost of operations in the United States is high. Majority of the products and services are developed in the Chinese society, and thus a significant proportion of the profits remain in China (Wakabayashi and Chen, 2018). The United States is the largest market for the products and services of Apple globally. It is thus important and ethical for the business to invest more in its home country. 
The company uses a significant percentage of the tax savings to increase the returns of the shareholders. The company has many other shareholders and it should strive to improve their financial outcomes as well (Slemrod, 2018). For example, it should offer additional employment opportunities and increase the remuneration of the staff. 
Many corporations support the tax cuts with the aim of rewarding the shareholders and not the employees. Thus, major companies like Walmart, AT&T, and Comcast have terminated the contracts of thousands of workers with the aim of reducing the labor costs and maximizing profits for the benefit of the shareholders (Hoxie, 2018). The Tax Cuts and Jobs Act (2017) is important as it offers tax savings to the corporations. However, the companies should utilize the available financial resources to increase investments and employment opportunities in the United States. 
Section 3
Question 3 
Starbucks made the decision to pay the voluntary taxes with the aim of improving its business image. In the past, the company was accused of unethical or illegal business practices. Therefore, paying the voluntary taxes is one method of regaining the support of the customers and the trust of the tax agencies. In the United Kingdom (UK), the company has been criticized for unfair business practices. For example, it utilized legal measures to reduce the tax bill. The company maintained licensing contracts with several overseas entities with the aim of having a low tax bill. The company filed minimal taxes in the UK despite generating millions of pounds in revenues from the market. To address the negative publicity, the management decided to overpay tax as from 2012 in the UK (Ball, 2018). 
The voluntary tax payments have been effective in winning the support of the UK customers gradually. Before 2012, the customers had the intention of boycotting the products of the company. Also, the UK legislators intensified the regulation and the inspection of the financial records of the company. The company recorded losses in the UK market while giving the shareholders in the United States sufficient returns. In 2012 it paid 20 million pounds in voluntary tax contributions to appease the customer base and the legal regulators in the UK. In 2014, it shifted the European headquarters to London to give the royalty payments to the country (Sunderland, 2017). Eventually, the company made the right decisions and it is currently competitive in the UK market.  
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